
Espacios Abiertos 
PO Box 9024270 
Viejo San Juan PR 00902-4270 
T (787) 622-1123 
F (787) 721-1121 

May 11th, 2017 

Mr. José B. Carrión, III 
Chair and Member 
Financial Oversight and Management Board 
for Puerto Rico 

Via e-mail: comments@oversightboard.pr.gov 

Dear Mr. Carrión: 

Espacios Abiertos (“EA”) is a Puerto Rico, non-governmental organization that promotes 
transparency, government accountability, and effective public participation.  

EA has focused some of its work in educating the public on the implications of the Puerto Rico 
Oversight, Management, and Economic Stability Act (“PROMESA”). We created the initiative ‘Ojo a la 
Junta’ to promote public accountability of the work of the Financial Oversight and Management 
Board for Puerto Rico (the "Oversight Board"). EA also believes that the Oversight Board needs to 
adopt a series of best practices, given the importance and implications its work has on the people of 
Puerto Rico.  

Today, EA released a policy brief where we bring to light the fact that, according to the Fiscal Plan, 
the Government of Puerto Rico will reduce in $4,225 millions its tax expenditures. As you know, we 
have many laws and special treatments by public corporations that provide credits, deductions, 
exclusions, and other tax preferences that have never been comprehensively identified and 
evaluated. We know that the Government is taking steps to eliminate this practice, but only by 
publishing a tax expenditures report can we corroborate that the decisions to alter, eliminate and 
keep some of these tax expenditures respond to sound socio-economic development policies and 
not to special interests and clientelistic practices. Moreover, the publication of a complete tax 
expenditures report by the Government of Puerto Rico is vital for the recovery and growth of the 
Puerto Rico economy and indispensable for achieving a culture of transparency, government 
accountability and sound fiscal policy.  

http://espaciosabiertos.org/ojo-a-la-junta/#http://espaciosabiertos.org/ojo-a-la-junta/
http://espaciosabiertos.org/otras-juntas-de-supervision-fiscal-mejores-practicas/#http://espaciosabiertos.org/otras-juntas-de-supervision-fiscal-mejores-practicas/
http://espaciosabiertos.org/wp-content/uploads/2017/05/Los-privilegios-contributivos-y-el-presupuesto-oculto.pdf#http://espaciosabiertos.org/wp-content/uploads/2017/05/Los-privilegios-contributivos-y-el-presupuesto-oculto.pdf
http://espaciosabiertos.org/ojo-a-la-junta/
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We will be advocating for the publication of a tax expenditures report with the Government, but we 
believe that the Oversight Board has the responsibility to promote a culture of sound economic 
policy and government accountability. While section 208(b)(2) of PROMESA provides for the 
confidentiality of the tax expenditure report the Government has to provide the Oversight Board and 
demands compliance with "regulations regarding the handling of confidential taxpayer 
information", there are alternatives to the publication of tax expenditures that do not compromise 
this type of information. The United States Federal Government annually publishes a report on tax 
expenditures, and 44 out of the 50 states also publish detailed reports.  

In the spirit of continuing to promote integrity in our government, we encourage you to read our 
policy brief, publish the report the Government should have provided the Oversight Board and 
demand a yearly tax expenditure report that is accessible, comprehensive, detailed and analytical. 

Respectfully, 

Nuria Y. Ortiz Vargas 
Executive Director 

c    Andrew G. Biggs 
      Carlos M. García 
      Arthur J. González 
      José R. González 
      Ana J. Matosantos 
      David A. Skeel, Jr. 
      Elías Sánchez 
      Natalie Jaresko 
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